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December2017Quarterly Activities Report

Capital Mining A YA G SR

to present its Quarterly Activities Report for the period endidg_Rcember
2017.

Capitalholds gold, base metal antithium exploration projectswith two

project areas in NSW, a larger spread of lithium projects one nickel sulphide

project in Western Australia and a lithium project in the Republic of Ireland.

During the quarter the Lithium projectswere reviewed as mart of a
rationalisation of tenement holdings. This is to enable Bmmpany to

allocate resources to projects that have shown better results and geological

potential for its stated aims of the discovenf lithium, caesiumand
tantalum type pegmatite sysins. As a result,6 Western Australian
exploration licences wereelinquishedas others continue to be further
evaluated and rated.

Withdrawals:

=4 =4 -8 4 -8 9

Mindoolie E20/907
Mongolia E09/206
Pinthagong E09/207
Wheelock E09/2205
Ravensthorpe E74/609
Yalgoo Mrth E59/2195
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1. New South Wales

1.1 Mayfield ProjectNSWEL6358and EL8576
(CapitalMining 75%,BBIGroup23.75% RobertsConsultingl.25%)

At Mayfield field work during the December quarter consisted of rehabilitation of drill holes to satisfy
environmental obligations of the licence. No othHexld work was undertaken during the quarter and most
field activity is restricted during the NSW bush fire season.

Desk top studies commenced anglvealedthat there is potential for further geophysical sems that
previously responded well to the known coppgwld-sulphide zone beneath and along strike of the oxide
mineralization in holes with significant drill intercepts of gold and copper (holegt MRARGS, MA18
reported in the September 2017 QuartexlyThese holes with significant oxide zone results all clustered
about the oxidised upper gossan portion of the Mayfield mineralised zone. No evidence of past
metallurgical work on the oxide gossan at Mayfield was found and that would be required terfurth
progress Mayfield.

EM survey work at Mayfield that confirmed conductive responses also identified some new target zones
along strike and down plunge from the oxide zone noted above. Such targets were shown in Fig 3 of ¢
release dated 15th March 2013 aew EM targets numbered 3, 4 and 5.

1.2 ChakolaProjectNSWEL5697
(Capital Mining 100%

No significant field work was undertaken at Chakola during the quarter.

In a recent review dboth Mayfield E6358 and Chakola E5697 data files dating bac)Oig & was noted

that Chakola is a more advanced project in that certain mining studies along with metallurgical results
were pointing to potential mine development. These will be further investigated and sntiéhole
rehabilitation may be needed at @kola to satisfy current regulations.

Historic drill holes were assessed for accessibility during the June 2017 Quarter to conduct a downhole
EM survey and found that many of these drill holes are still accessible and would therefore enable a down
hole gephysical survey to be completed.

Detailsof drill intersectionsat both Mayfieldand Chakolavereincludedin the September2017Quarterly
report.



CAPITAL

MINING LTD

2. Western Australia Projects

2.1 ScotiaEastNickeland CobaltProjectE29/879
(Capital Mining 100%

Therecent drilling program of 7 percussion holes was completieill K S/ 2 YStdtiay(ren@riied Scotia
East) Nskel and Cobalt Project. This project is loca®éckm north of Kalgoorlie, 29km northwest of and
along the same greenstone units hosting the higade historic Silver Swan nickel mine and its associated
low grade Black Swan disseminated zone.

[ T LIAGEE Qa NBOSYyld RNATfAY3I LINRPINIY gl a NBLRNISR
assay results that supported the occurrencedseminated nickel sulphides in hole STR005 (6m @ 0.81%
bA FNRY HHYY R2¢6y K2fS0 6KAOK ¢l a GKS fAYAOG 27F

That intersection was interpreted to be a nickel sulphide disseminated zone above the deeper than expect
basal contact. Mst massive nickel sulphides occur on or close to the basal contact in Western Australi
komatiite hosted massive nickel sulphide deposits, often with a low grade disseminated nickel sulphide zc
above it. Historically the Scotia nickel sulphide minetied¢dd 7km to the west produced 1.4 million tonnes

at 2.2% nickel. Within the historic Scotia Mine ore zone there were higher grade intercepts and it has be
recognised that there are udrilled targets at the historic Scotia mine area. The Silver Swaglnitke,
HplY (2 GKS az2dzikK Skald 61 a | @SNE -dilledEH afbhilyRrém R
GKS tTnQa glra FAyFLffe RNAEfSR® LG FANBR dzLJ G§KS F
over thick drill intersecg Y& YR 0SOFYS (KS ¢2NI RQa KAIKSaAdG 3
Swan has again been-assessed and resources of 52,000 tonnes @ 9.2% Ni declared in new studies.

Assuming the price of nickel rises significantly as anticipated wehddmand for batteries, then a new
LINRINIY 2F RNAfEfAY3I FARSR o6& StSOUGUNRYIFAYSGHIAO
area.

2.2 Lithium Exploration
Nofield work wasconductedon/ I LJA lithiurh fedjectsduringthe quarter.

Planning will soon commenceto mount a more intensive exploration program over the two Midwest
projectsand the three Gascoyneprojects. New explorationof the Midwest projectsbeingfurther south,
shouldprecedefield work at the Gascoynerojectsdue to the more difficult summerweather conditions
further north in WA. At this stagesuchexplorationis being plannedto conductmore comprehensivesoil
androckchipsamplingalongwith localisedmappingof anyoutcropsthat containpegmatitesor exsulphide
gossansand any significantquartz veiningor generalindicationsof mineralisation.An objectiveis to start
generatingdrill targets.
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Previousvork by ageologicatontractgroupwasafirst passexplorationof 12 explorationlicensesn sectors
of WA from the Murchisonin the north to Ravensthorpen the south. Reconnaissancsoil and rock chip
sampleswere collectedasa widely spacedirst passover mostof the ELs.Theywere screenedby XRR Xray
fluorescenceppnd anomaloussamplessubmittedto Interteck labsfor more accurateconventionalassays.

Someof thesetenementsreturned significantlyelevatedresultswithin the LCT(lithium, caesiumtantalum)
field, asdisclosedn the September2017Quarterlyreport.

Followinga progressivaeview of the 13 WA lithium projectsto enablethe Companyto focuson its better
LCTargets,the following havebeenrated asthe most prospectiveof its current portfolio.

2.3Mid WestRegion
(100%Capita)

Dalgarangd&59/2221
Thistenementapplicationwasmadein late 201 7andsitswithin aregionof numerousLCTstyleoccurrences
peripheralto granitemonzoniteintrusions.

Furtherto the September2017quarterly,the Companyprovidesthe followinginformation.
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TotalMagneticimageaboveshowinga soilcoveredstronglymagneticunit at lower left sidethat marksthe
contact between a metamorphosedgranite to the west and a mica (muscoviteand biotite) enriched
monzongraniteto the east.Verylimited preliminarysamplingreturned stronglyanomalousL CTpegmatite
results.Havingpositiveresultsfrom suchlimited samplingcauseghis projectto be well rated for the next
phaseof samplingon anexpandedscale.
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Capital Mining Limited
2016 lion Program
Dalgaranga
Li Index

Unknown
1:100,000 Geology Map Sheets from GSWA

DalrarangaE59/2221showingsamplingpoints and lithium resultsfrom a portable XRHxray fluorescence)
instrumentthat returnedanomaloud.ithium,CaesiumJantalum,Niobiumand Tin.
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Li_pp Cs pp | Tapp | Rb_pp | Nb_pp Cu_pp | Ga_pp | Sn_pp
SampleNumber m m m m m m m m
pXRF
DALGS03 418 109 319 79 260 29 37 15
DALGS04 53 188 9 186 4 117 10 53
DALGS06 2068 837 52 8002 54 66 72 303
DALGSO07 1249 181 3 4947 14 72 29 135
DALGS08 23 38 76 3 2 26
DALSS01 200 39 216 618 30 24 24 12
DALSS02 294 46 173 981 33 24 38 22
DALSS03 537 134 177 1436 118 55 64 35
PortableXRFanalysigs setout in the followingtable.
Sample Cu Ga
Number Li PPM CsPPM TaPPM RbPPM Nb PPM PPM PPM SnPPM
DALGS03 292.2 3.74 134.73 52.15 69.29 6.4 53.03 9.6
DALGS04 220.6 23.95 0.33 315.4 1.09 73.2 13.2 1.8
DALGS06 1657.2 745.73 157.21 | >2000.00 44.3 4 110.9 198.8
DALGSO07 2331.8 287.82 37.75 | >2000.00 32.4 91.9 56.98 186.3
DALGS08 287.4 41.08 19.35 784.76 7.79 12.4 26.55 25
DGSS01 1295 55.62 665.54 620.56 118.49 21.1 29.57 20.1
DGSS02 207.9 72.99 526.38 992.06 77.58 24.5 34.55 27.5
DGSS03 229 76.43 1113.55 1133.69 479.53 36.8 37.69 34.2

Multi acid digestwet chemicalanalysisabove showingdiffering but still strongly anomalousresults for

Dalgarangan the followingtable.
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Belowis a highlymicaceougpegmatitefound in the Dalgarangd&Land sampledasDGSSO06eturning 1,657
ppmLiand157ppmTa
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BigBellSouthE20/906

Total Magneticlntensitylmageshowinggreenstoneenclavewithin mixedmagneticresponsegranite.
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Samplingoointsfor LCTpegmatiteswith previouslyreportedanomaloudithium results.



e

- / A
\ /
ey

MINING LTD

It waspreviouslyreported that Intertek Labsconventionalanalysisof 7 rock chip and 20 soil sampleswere
submitted. Therock chipsreturned valuesof up to 0.27 % Li20Oassociatedvith anomalousBe,Cs,Ga,Nb,
Rb,Sn,TaandTI.

Thesurfacesoilsclosestto the anomalousock chipreturned elevatedLivaluesup to 67 ppmLi.

Big Bell South has indications of spodumene lithium pegmatiteswhereas Dalgarangamay be a more
tantalumrich pegmatite.

Bothtargetsare earlystagethat justify a broaderprogramof samplingn 2018aspart of anintendedlarger
program.

2.4 GasgoyneRregion- Caroline,Reynoldsand Yinnietharra
(100%Capita)

Work conductedduringthe quarterwasto reviewpastsampling researchexplorationrecordsandcombine
the two regionswith newly drawn conclusionsDuringthe months of Novemberto March-April the field

conditionsare often well above 40 degree<Celsiugnakingremote field work unwiseandthe annualcyclone
seasoroften dumpsfloodingrainsthat shutsdown accesgor weeksat atime.
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% REYNOLDS: E 09/2209 < gl
CMY’s tenement

 LCT Pegmatite
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CarolineE08/2869

Geology; Proterozoic bedrock interpretation CamliGeological Survey of WA)

The red and yellow infill circles indicate gold anomalous stream samples of earlier tenement holders. T
yellow diamonds are historic Au workings. The red squares anomalous lithium results of CRaithl.
triangles are baseetal occurrences.

The Ashburton projects; Caroline, Reynolds and Yinnietharra basemepiadref the Paleoproterozoic
Capricorn Orogen. The meta sedimentary package of rocks of the Morrisey

Metamorphic Suite have been extensively intruded by diffgriypes of granitic plutons that have added
hydrothermal fluids and pegmatites into the system over larger areas.
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