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2017. 
  
Capital holds gold, base metal and lithium exploration projects, with two 
project areas in NSW, a larger spread of lithium projects one nickel sulphide 
project in Western Australia and a lithium project in the Republic of Ireland.  
 
During the quarter the Lithium projects were reviewed as part of a 
rationalisation of tenement holdings. This is to enable the Company to 
allocate resources to projects that have shown better results and geological 
potential for its stated aims of the discovery of lithium, caesium and 
tantalum type pegmatite systems. As a result, 6 Western Australian 
exploration licences were relinquished as others continue to be further 
evaluated and rated.  
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1. New South Wales 
 
1.1 Mayfield Project NSW EL 6358 and EL8576 

(Capital Mining 75%, BBI Group 23.75%, Roberts Consulting 1.25%) 
 
At Mayfield, field work during the December quarter consisted of rehabilitation of drill holes to satisfy 
environmental obligations of the licence. No other field work was undertaken during the quarter and most 
field activity is restricted during the NSW bush fire season.  
 
Desk top studies commenced and revealed that there is potential for further geophysical surveys that 
previously responded well to the known copper-gold-sulphide zone beneath and along strike of the oxide 
mineralization in holes with significant drill intercepts of gold and copper (holes MR-4, MARC-5, MA-18 
reported in the September 2017 Quarterly).  These holes with significant oxide zone results all clustered 
about the oxidised upper gossan portion of the Mayfield mineralised zone. No evidence of past 
metallurgical work on the oxide gossan at Mayfield was found and that would be required to further 
progress Mayfield.  
 
EM survey work at Mayfield that confirmed conductive responses also identified some new target zones 
along strike and down plunge from the oxide zone noted above. Such targets were shown in Fig 3 of a 
release dated 15th March 2017 as new EM targets numbered 3, 4 and 5.  

 
1.2 Chakola Project NSW EL 5697  

(Capital Mining 100%) 
 
No significant field work was undertaken at Chakola during the quarter.  

In a recent review of both Mayfield E6358 and Chakola E5697 data files dating back to 2007, it was noted 
that Chakola is a more advanced project in that certain mining studies along with metallurgical results 
were pointing to potential mine development. These will be further investigated and some drill hole 
rehabilitation may be needed at Chakola to satisfy current regulations.  

Historic drill holes were assessed for accessibility during the June 2017 Quarter to conduct a downhole 
EM survey and found that many of these drill holes are still accessible and would therefore enable a down 
hole geophysical survey to be completed.  

Details of drill intersections at both Mayfield and Chakola were included in the September 2017 Quarterly 
report. 
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2. Western Australia Projects 
 

2.1 Scotia East Nickel and Cobalt Project E29/879  
(Capital Mining 100%) 

 
The recent drilling program of 7 percussion holes was completed at ǘƘŜ /ƻƳǇŀƴȅΩǎ Scotia (renamed Scotia 
East) Nickel and Cobalt Project.  This project is located 66 km north of Kalgoorlie, 29km northwest of and 
along the same greenstone units hosting the high grade historic Silver Swan nickel mine and its associated 
low grade Black Swan disseminated zone.  
 
/ŀǇƛǘŀƭΩǎ ǊŜŎŜƴǘ ŘǊƛƭƭƛƴƎ ǇǊƻƎǊŀƳ ǿŀǎ ǊŜǇƻǊǘŜŘ ƛƴ ǘƘŜ {ŜǇǘŜƳōŜǊ vǳŀǊǘŜǊƭȅ wŜǇƻǊǘ ŀƭƻƴƎ ǿƛǘƘ ŀƭƭ ǎƛƎƴƛŦƛŎŀƴǘ 
assay results that supported the occurrence of disseminated nickel sulphides in hole STR005 (6m @ 0.81% 
bƛ ŦǊƻƳ ннуƳ Řƻǿƴ ƘƻƭŜύ ǿƘƛŎƘ ǿŀǎ ǘƘŜ ƭƛƳƛǘ ƻŦ ǘƘŜ ŘǊƛƭƭ ǊƛƎΩǎ ŎŀǇŀŎƛǘȅΦ  
 
That intersection was interpreted to be a nickel sulphide disseminated zone above the deeper than expected 
basal contact. Most massive nickel sulphides occur on or close to the basal contact in Western Australian 
komatiite hosted massive nickel sulphide deposits, often with a low grade disseminated nickel sulphide zone 
above it. Historically the Scotia nickel sulphide mine located 17km to the west produced 1.4 million tonnes 
at 2.2% nickel. Within the historic Scotia Mine ore zone there were higher grade intercepts and it has been 
recognised that there are un-drilled targets at the historic Scotia mine area. The Silver Swan nickel mine, 
нфƪƳ ǘƻ ǘƘŜ ǎƻǳǘƘ Ŝŀǎǘ ǿŀǎ ŀ ǾŜǊȅ ƘƛƎƘ ƎǊŀŘŜ ŘƛǎŎƻǾŜǊȅ ƛƴ ǘƘŜ флΩǎ ǿƘŜƴ ŀƴ ƻƭŘ ǳƴ-drilled EM anomaly from 
ǘƘŜ тлΩǎ ǿŀǎ Ŧƛƴŀƭƭȅ ŘǊƛƭƭŜŘΦ Lǘ ŦƛǊŜŘ ǳǇ ǘƘŜ ŘƻǊƳŀƴǘ ƴƛŎƪŜƭ ǎǳƭǇƘƛŘŜ ƛƴŘǳǎǘǊȅ ƛƴ ²! ŘǳŜ ǘƻ ƛǘǎ мп҈ ƴƛŎƪŜƭ ŀǎǎŀȅǎ 
over thick drill intersectiƻƴǎ ŀƴŘ ōŜŎŀƳŜ ǘƘŜ ǿƻǊƭŘΩǎ ƘƛƎƘŜǎǘ ƎǊŀŘŜ ƴƛŎƪŜƭ ƳƛƴŜΦ  !ŦǘŜǊ ŎƭƻǎƛƴƎ ƛƴ нллф {ƛƭǾŜǊ 
Swan has again been re-assessed and resources of 52,000 tonnes @ 9.2% Ni declared in new studies.   
 
Assuming the price of nickel rises significantly as anticipated with the demand for batteries, then a new 
ǇǊƻƎǊŀƳ ƻŦ ŘǊƛƭƭƛƴƎ ŀƛŘŜŘ ōȅ ŜƭŜŎǘǊƻƳŀƎƴŜǘƛŎ ǘŀǊƎŜǘƛƴƎ ǿƛƭƭ ōŜŎƻƳŜ ŀǘǘǊŀŎǘƛǾŜ ŦƻǊ /ŀǇƛǘŀƭΩǎ {Ŏƻǘƛŀ ǇǊƻƧŜŎǘ 
area.  
   
2.2 Lithium Exploration 

No field work was conducted on /ŀǇƛǘŀƭΩǎ lithium projects during the quarter. 

Planning will soon commence to mount a more intensive exploration program over the two Midwest 
projects and the three Gascoyne projects. New exploration of the Midwest projects being further south, 
should precede field work at the Gascoyne projects due to the more difficult summer weather conditions 
further north in WA. At this stage such exploration is being planned to conduct more comprehensive soil 
and rock chip sampling along with localised mapping of any outcrops that contain pegmatites or ex sulphide 
gossans and any significant quartz veining or general indications of mineralisation. An objective is to start 
generating drill targets.   



 
 
 

4 
 

Previous work by a geological contract group was a first pass exploration of 12 exploration licenses in sectors 
of WA from the Murchison in the north to Ravensthorpe in the south.  Reconnaissance soil and rock chip 
samples were collected as a widely spaced first pass over most of the ELs.  They were screened by XRF (Xray 
fluorescence) and anomalous samples submitted to Interteck labs for more accurate conventional assays.   

Some of these tenements returned significantly elevated results within the LCT (lithium, caesium, tantalum) 
field, as disclosed in the September 2017 Quarterly report.  

Following a progressive review of the 13 WA lithium projects to enable the Company to focus on its better 
LCT targets, the following have been rated as the most prospective of its current portfolio. 

2.3 Mid West Region   
(100% Capital) 
 
Dalgaranga E59/2221 
This tenement application was made in late 2017 and sits within a region of numerous LCT style occurrences 
peripheral to granite-monzonite intrusions.  

Further to the September 2017 quarterly, the Company provides the following information. 
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Total Magnetic Image above showing a soil-covered strongly magnetic unit at lower left side that marks the 
contact between a metamorphosed granite to the west and a mica (muscovite and biotite) enriched 
monzongranite to the east. Very limited preliminary sampling returned strongly anomalous LCT pegmatite 
results. Having positive results from such limited sampling causes this project to be well rated for the next 
phase of sampling on an expanded scale.  

 

Dalraranga E59/2221 showing sampling points and lithium results from a portable XRF (xray fluorescence) 
instrument that returned anomalous Lithium, Caesium, Tantalum, Niobium and Tin. 
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Portable XRF analysis is set out in the following table. 

Sample 

Number Li  PPM Cs PPM Ta PPM Rb PPM Nb PPM 

Cu 

PPM 

Ga 

PPM Sn PPM 

DALGS03 292.2 3.74 134.73 52.15 69.29 6.4 53.03 9.6 

DALGS04 220.6 23.95 0.33 315.4 1.09 73.2 13.2 1.8 

DALGS06 1657.2 745.73 157.21 >2000.00 44.3 4 110.9 198.8 

DALGS07 2331.8 287.82 37.75 >2000.00 32.4 91.9 56.98 186.3 

DALGS08 287.4 41.08 19.35 784.76 7.79 12.4 26.55 25 

DGSS01 129.5 55.62 665.54 620.56 118.49 21.1 29.57 20.1 

DGSS02 207.9 72.99 526.38 992.06 77.58 24.5 34.55 27.5 

DGSS03 229 76.43 1113.55 1133.69 479.53 36.8 37.69 34.2 

 

Multi acid digest wet chemical analysis above showing differing but still strongly anomalous results for 
Dalgaranga in the following table.  

 

Sample Number 

Li_pp

m 

Cs_pp

m 

Ta_pp

m 

Rb_pp

m 

Nb_pp

m 

Cu_pp

m 

Ga_pp

m 

Sn_pp

m 

pXRF         

DALGS03 418 109 319 79 260 29 37 15 

DALGS04 53 188 9 186 4 117 10 53 

DALGS06 2068 837 52 8002 54 66 72 303 

DALGS07 1249 181 3 4947 14 72 29 135 

DALGS08 23 38  76 3 2 26  

DALSS01 200 39 216 618 30 24 24 12 

DALSS02 294 46 173 981 33 24 38 22 

DALSS03 537 134 177 1436 118 55 64 35 

 



 
 
 

7 
 

Below is a highly micaceous pegmatite found in the Dalgaranga EL and sampled as DGSS06 returning 1,657 
ppm Li and 157ppm Ta.  
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Big Bell South E20/906 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Total Magnetic Intensity Image showing greenstone enclave within mixed magnetic response granite. 
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Sampling points for LCT pegmatites with previously reported anomalous lithium results. 
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It was previously reported that Intertek Labs conventional analysis of 7 rock chip and 20 soil samples were 
submitted. The rock chips returned values of up to 0.27 % Li2O associated with anomalous Be, Cs, Ga, Nb, 
Rb, Sn, Ta and Tl. 

The surface soils closest to the anomalous rock chip returned elevated Li values up to 67 ppm Li. 

Big Bell South has indications of spodumene lithium pegmatites whereas Dalgaranga may be a more 
tantalum rich pegmatite. 

Both targets are early stage that justify a broader program of sampling in 2018 as part of an intended larger 
program.  

2.4 Gasgoyne Region - Caroline, Reynolds and Yinnietharra  
(100% Capital) 

 
Work conducted during the quarter was to review past sampling, research exploration records and combine 
the two regions with newly drawn conclusions. During the months of November to March-April the field 
conditions are often well above 40 degrees Celsius making remote field work unwise and the annual cyclone 
season often dumps flooding rains that shuts down access for weeks at a time.  
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Caroline E08/2869  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Geology; Proterozoic bedrock interpretation Caroline (Geological Survey of WA) 

 
The red and yellow infill circles indicate gold anomalous stream samples of earlier tenement holders. The 
yellow diamonds are historic Au workings. The red squares anomalous lithium results of Capital.  Red 
triangles are base metal occurrences. 
 
The Ashburton projects; Caroline, Reynolds and Yinnietharra basement are part of the Paleoproterozoic 
Capricorn Orogen. The meta sedimentary package of rocks of the Morrisey  
Metamorphic Suite have been extensively intruded by differing types of granitic plutons that have added 
hydrothermal fluids and pegmatites into the system over larger areas.  


